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NOTES AND COMMENTS. 



AN ECONOMIC VIEW OP THE POPULAB LOAN. 

It Is gratifyint; to observe the popularity of the new 3 per cent. Govern- 
ment bond and that the $200,000,000 issued by the Government has been so 
largely oversubscribed. This result is not only complimentary to the pa- 
triotism of our people, but significant and auspicious as we look forward to 
the monetary future of the United States. A consideration, therefore, of the 
war loan and its economic bearings seems at this time opportune. 

In marked contrast to the economic policy of Europe which has permit- 
ted, if not encouraged, the creation of great funded national obligations, it 
has been the historic policy of the United States to submit to almost any 
sacrifice in the methods of revenue and taxation rather than encourage the 
establishment of any form of permanent indebtedness. The American horror 
of a national funded debt, kept within reasonable limits, we do not share ; 
but we are fully persuaded that the Government debt should be held by our 
own citizenship, and we believe the recent action of the Government 
should relieve our business interests of all unnecessary burdens. Not 
that we complain of a war tariff— for the patriotism of our people may be 
relied on to meet it without a murmur ; but, as will more fully appear, 
it is doubtful economic policy to make this tariff oppressive in its relation 
to trade and commerce. 

A review of the financial experience of the United States during and sub- 
sequent to our Civil War will illustrate our meaning. A war tariff was im- 
posed which taxed every article in use from the cradle to the grave. Nothing 
knowingly escaped. Yet the country met the taxation without protest 
and as a patriotic duty. There was also imposed an unnecessary burden and 
spoliation in the issue of the Greenback— a species of fiatism which still 
haunts us— by which the money of the Government became the sport of gam- 
blers, and the history of which proves it the costliest monetary experiment 
ever made by our country. But this folly does not belong to the present 
discussion. 

When peace finally dawned and the chaos of war could be measurably 
estimated, it was found in addition to its cash outlay that the national debt 
approximated $3,000,000,000. The figures seemed appalling to a nation young 
In economic history. Still our debt was far less than the debt of Great Britain, 
and less, by more than half, than the debt of France to-day— while our pos- 
sibilities as to wealth almost equalled those of combined Europe. More 
than this, our obligations were incurred in securing a final interpretation to 
the Constitution and the removal of the last possible difference to a homoge- 
neous and united people. In other words the blessings issuing from the Civil 
War were easily worth all its cost in blood and treasure to the nation. 
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Our position ttien is this : Tlie obligation incurred in saving the life 
and perpetuating the existence of the Union was adebt, the benefit of which 
inured to posterity ; and it was an unreasonable hardship— as witness 
the panics of 1873 and 1893— to adopt an economic policy which contemplated 
the liquidation of this debt in a single generation. The thousands of finan- 
cial wrecks along the pathway of our history, and the present inequality in 
the distribution of the national wealth, tell the sad story of the financial 
legislation of our country for more than thirty-five years. In our judgment, 
this debt, like the debt of England and France, and Continental Europe, 
should have been funded in a low rate bond and transmitted to posterity- 
each decade meeting in part the burden and helping to cancel the obligation 
represented by the Civil War. This plan, in our opinion, would have 
avoided the undue congestion of our national wealth ; would have left 
us as free from financial panics as England ; would have added to the 
general wealth and the prosperity of individuals ; and left no excuse in this 
proud civilization for the unrest now represented in Socialism and Populism, 
or for the spectre of Repudiation, as represented in the demand for flat 
money and the free and unlimited coinage of silver. 

Let us look more in detail at the advantages of the system from its econo- 
mic side, and in doing this we may be assisted by analogical reasoning. 
The British debt at the outbreak of the Napoleonic War was $2,065,000,000; 
at its conclusion it represented the enormous total of $4,500,000,000. In 1860 
it was $4,130,000,000 ; in 1870, $4,005,000,000, and in 1889, $3,500,000,000. If 
England in her sovereign capacity had attempted to pay ofiE this debt in a 
single generation, as was the policy of the United States, it would have 
bankrupted every business in the British Isles, if it would not have disturbed 
the business of the world. It almost certainly would have resulted in the 
ruin of British commerce and would have driven the British merchants 
and manufacturers to foreign countries. 

Instead of this suicidal policy, the statesmen of England wisely deter- 
mined to make a virtue of necessity, until even economists have pronounced 
the British debt a blessing in disguise 1 For the British debt as represented 
in the British bond is carried in the pockets of the British people ; its consol 
commands a premium in all the markets of the world ; can be hypothecated 
as a collateral anywhere, and hence becomes a credit to the holder, upon 
which he can conduct any legitimate enterprise with almost the same facil- 
ity as though he held the actual cash. Th us indirectly the British debt, repre- 
sented in a negotiable and low rate bond, has become practically and to all 
intents and purposes, if not a part of, at least a valuable adjunct to the cir- 
culating medium of the United Kingdom, and the happy result of this 
financial policy has made the English people the bankers and_ lenders of the 
world. 

Politically viewed, there is another reason why England's system is a 
masterly one. The individual life of the nation under this system becomes 
directly interested in the national welfare and credit, and each citizen is 
made aware of his individual responsibility and value in his government. 
In other words, England's debt has become a negotiable asset, owned and 
carried by her people, and it would be diflicult to imagine a vicissitude of 
government or a revolution which could lead to repudiation of a debt which 
represents a loan to the Government by more than 236,000 of its citizens. It 
is not far to travel to see the advantage to this Government, if the national 
debt were represented in a popular bond, and held by the traders and wage- 
earners of the Republic. It is needless to say that Repudiation in its flimsy 
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disgnise would not have so boldly stalked across the country under a party 
banner as in 1896. 

Let us take also a Continental illustration. The public debt of France 
is more than $6,000,000,000. The funded debt, represented in the French 
rentes, Is largely owned by individual citizens of France. At the end of the 
Franco-Prussian War the French Government was forced to pay an indem- 
nity of $1,000,000,000. One hundred million dollars in three per cent, rentas 
were offered to the people and twice the amount subscribed in a single day. 
Later $150,000,000 of three per cent, rentes were offered, and a subscription 
of twelve-fold the amount was the immediate result. What a splendid 
tribute to the patriotism of France I The French rentes, like the British 
consol, is an important collateral asset in the business of the Republic. In 
fact, but for the bond system of the world, represented in negotiable 
securities, the claim of the Populist- that there is too little money— might 
find substantiation. 

Economically viewed, we incline strongly to the opinion that it would 
prove a wise policy, not only to meet the expenses of the Spanish War by a 
popular loan, but also to convert the entire national debt at future renewals 
into a low rate bond of small denomination, and offered in installments from 
time to time as the citizens would invest. We venture to say that it 
would not be long before the wage-earners and the farmers would prefer an 
interest bearing bond— which works while they sleep — to idle bank accounts, 
and they would soon learn commercially that the bond was an asset which 
possessed many of the advantages of a circulating medium. And then, po- 
litically, what a bulwark it would prove to the public creditl Lombard Street 
and Wall Street would no longer be hobgoblins even to the Populists; the 
public faith would no longer be assailed by careless talk of scaling the 
obligations of the Government, or by threats of repudiation and liquidation 
in a fifty cent dollar. 

We would esteem the Spanish War a reasonably cheap investment, if it 
will only Introduce to our people the economic advantages of Popular Bonds 
[i.e., bonds in small denominations in which all our citizens can invest), 
and if it will hasten the day when the American interest- bearing debt, under 
future renewals, is taken from syndicates and placed in the pockets of wage- 
earners of the United States. This will be accomplished when the bond in 
small denominations, from time to time, is offered to our people as an invest- 
ment, and when that time comes it will be the knell of flat money and the 
surest guarantee of the public credit. 

S. D. McCOEMIOK. 



THE EFFICACY OP PRAYER IN THE LIGHT OF EVOLUTION. 

INTKULIGENT men of to-day will probably agree that the fundamental 
question of religion and the vital issue between science and theology is the 
Efficacy ot Prayer. Now, what exactly do we mean by the Efficacy of Prayer ? 
Upon what accepted idea or fact does our belief in the Efficacy of Prayer 
depend ? 

It is evident that the consideration of these two questions does not in- 
volve the Biblical warrant or the religious duty of prayer. These can hardly 
be considered open questions. That which is more germane to the thought 
of the day. Is a rational philosophy of things which justifies prayer. We 
have fallen upon an age which delights in what it calls " the scientific meth- 
od.'' Scientific facts and points ot view are slowly but surely modifying our 



